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Our Hopes For You 

n  You will reflect on your relationship with God. 
n  You will leave more aware of how your financial 

behavior is influenced. 
n  You will discover tools and develop skills to 

enable you to manage and control your finances, 
rather than allowing your finances to manage 
and control you. 

n  You will leave with a deep sense of confidence 
(with God’s help) that you can do this! 



Perspectives on Money 

Perspective:  Determining My Point of View 

n There are two basic approaches or points 
of view regarding how I manage money. 

n  Cultural 

n  Biblical  

n  Matt. 6:24  



Two Points of View 

Cultural 
Acquire 
Enjoy 
Repay 

Dedicate 
Save 
Give 
Plan 

Biblical 
Acquire 

Dedicate 
Plan 
Give  
Save  

Repay 
Enjoy 



Discussion Topics 

1. Financial Perspectives 
2. Investing Basics: Before you start 
3. Investing Steps 

Perspective � Investing Basics � Investing Steps 



Foundational principles  



Investment Planning 

n Determine your Investment Profile 
n Evaluate the Risk 
n Diversification 
n  Investment Options 
n Stock Market 
n Bonds 
n Mutual Funds 
 



Investing: Your Emergency Fund 
n  Before you begin, your first investment priority is 3–6 

months of living expenses in liquid assets 
¨  It could be more depending on stability of your 

monthly income 
n  Suitable investments for your Emergency Fund 

¨ Unknown time horizon means can’t take risk 
¨ Short-term investments only 

n  Bank or credit union savings account 
n  Bank or credit union money market account 
n  Money market fund 

¨  Minimum initial investment may be $1000 to $3,000 
 

  



Debt Management 

n  Control Debt, Especially Credit Card 

n  Eliminate Mortgage Before Retirement 

n  Protect Credit Score 

n  Understand Reverse Compound Interest 

(18% credit cards) (Rule of 72) 

n  Protect Against Identity Theft 



Road Blocks to Financial 
Success 
n  7 Road Blocks 

No Goals 
No Financial Literacy 
Debt 
Poor Investments 
Inflation 
Taxes 
Procrastination 



Road Blocks to Financial 
Success 
Procrastination 

 Some people never get around to planning 
for the future. 
   “Procrastination is my sin: 
   It brings me constant sorrow. 
   I really shouldn’t practice it; 
   Perhaps I’ll stop tomorrow.” 



Why Do We Save? 

n  To Accumulate Assets to: 

 -  Live comfortably in retirement 

 -  Pay educational costs for your children 

 -  Acquire assets, such as a second home 

 -  Finance your own business 

 -  Provide funding for causes you support 



Financial Planning Basics 
n  Life Insurance 

n  Disability Income Protection 

n  Healthcare Power of Attorney 

 -  Living Will 

n  Wills and Trust 

n  Understanding Your Retirement Plan 

 -Retirement Formula 
  



Need To Know Areas 
 

 You Must Understand 5 Areas 
  

 1.  Inflation 
 2.  Investment Returns 
 3.  Compound Interest 
 4.  Taxes 

   5   Debt Management 



Inflation 
1.  What Is It? 
2.  Answer:  The increased cost of goods and 

services we buy each day. 

 Example:  Stamps  1975- Cost .10 
     2016- Cost  ?? 

3.  Average increase over last 20 years 
 2 ½ -4% per year 

The Silent Money Monster 



Investment Returns 
 
n  Must Out Pace Inflation 

n  Must Help Maintain Buying Power 

n  Where Can You Find Investments that Can Outperform  
 The Steady Growth of Inflation? 

 
 Answer:       Market Instruments 
       Investment Strategies 

IT IS Your Money  



Understanding Compound Interest 
One Time Investment of $10,000 

 
 
4% = 18 Years 

Age 40 - $10,000 

Age 58 - $20,000 

Age 76 - $40,000 

 
 
6% = 12 Years 

Age 40-  $10,000 

Age 52 - $20,000 

Age 64 - $40,000 

Age 76 - $80,000 

12% = 6 Years 
Age 40 - $10,000 

Age 46 - $20,000 

Age 52 - $40,000 

Age 58 - $80,000 

Age 64 - $160,000 

Age 70 - $320,000 

Age 76 - $640,000 



Not knowing the banker’s secret can 
be expensive  

n 4%= 18 years                $40,000 

n 12%= 6 years                $640,000 

n Difference                     $600,000 

Whose money is this?  
The BANKER or YOURS 



Dollar-Cost Averaging Concept 
 

Timing 
Amount 
Invested 

Fund  
Unit Price 

No.  of 
Units 

Purchased 

Ending 
Fund 

Balance 
Month 1 $1,000 $5.00 200 $1,000 

Month 2 $1,000 $4.00 250 $1,800 

Month 3 $1,000 $2.50 400 $2,125 

Month 4 $1,000 $3.75 267 $4,189 

Month 5 $1,000 $5.00 200 $6,585 

Totals $5,000 1,317 



What Are Your Odds? 
Your chance of making return on your 

investment per year 

If you hold 
stocks for 

Your 
chance of 

losing 
money 

 
0-10% 

 
10-20% 

 
20+ % 

1 year 26% 18% 20% 37% 

3 years 14% 28% 39% 19% 

5 years 10% 31% 49% 10% 

10 years 4% 42% 53% 1% 

20 years 0 37% 63% 0 

Source: Newsweek, November 10, 1997 



Compound Interest 
$100 Per Month  
Rate of Return – 10% 

7,744 20,848 41,447
75,937

132,683

226,049

379,664

632,408

0
100,000
200,000
300,000
400,000
500,000
600,000
700,000

5 10 15 20 25 30 35 40



Compound Interest 
One-Time Investment of $10,000 
Rate of Return – 10% 

16,195 25,937 41,772
67,275

108,347

174,494

281,024

452,593

0
50,000
100,000
150,000
200,000
250,000
300,000
350,000
400,000
450,000
500,000

5 10 15 20 25 30 35 40



$500,000 Retirement Goal at 65 
 Monthly Savings Required 

    Starting Early Can Make a Difference  

 

 
 
 

The High Cost of Waiting 
 

$100/month at 10% 
 
 
 
 

Age Total  Cost of Waiting 
25 $637,680 

26 $576,090 $61,590 

30 $382,090 $254,850 

40 $133,790 $503,890 

Age Total Extra Cost 
25 $79 
35 $220 3 Times More 
45 $653 8 Times More 
55 $2,421 31 Times More 



Understanding Retirement Plans 
n  401 (k) 

n  Major Benefit for Corporations 

n  Who Has The Best Retirement Plan? 

n  Defined Benefit Plan 

 - Traditional Pension 

n  Defined Contribution Plan 

 - 401 (k), 403 (b), 457 Plans, IRA, Roth IRA 

  



Tax Deferred  

   Money only taxed at distribution  

Tax Free  
 
    Money not taxed at distribution  
 
 
 



What Is a 403 (b) 401 (k) 

n Voluntary 

n Additional Money Needed for Retirement 

n Pretax and Tax Deferred 

n  Invested in Mutual Funds or Annuities 

 



Investing: Investment Plan  
Plan Name Tax Status 2016 Annual 

Contribution 
Intended For 

401(k), Roth 401(k) 
 

Pre-tax 
After-tax 

$18,000 
$24,000 if over age 50 

Employees who are 
offered a plan 

403(b) 
Roth 403(b) 

Pre-tax 
After-tax 

$18,000 
$24,000 if over age 50 

Employees of non-
profits and tax-exempt 
organizations 

“Traditional” IRA Pre-tax subject to 
income limitations 

$5,500 per person  
$6,500 if over age 50 
 

Individuals 

Roth IRA After-tax, but earnings 
are tax-free after 5 
years in the plan 

$5,500 per person 
$6,500 if over age 50 

Individuals 

529 Plan After-tax $390,000 per child 
(Utah) 

Individual Education 

  



Pre-Tax? Before Taxes Are Calculated 

n  After Tax Contributions 
 
n  Your Wages      $2000.00 
n  Fed Tax   -$540.00 
n  Income Now  $1460.00 
n  After Tax Saving  $ 200.00 
n  Take Home   $1260.00 

n  Pre-tax Contributions 

n  Your Wages  $2000.00 
n  Pre-Tax (403 b)  -$200.00 
n  Taxable Income  $1800.00 
n  Fed Tax   -$486.00 
n  Take Home   $1314.00 
 



Example Contributions 
How a small increase could be a big help@ 8% 

Per Pay 
Period 

Actual Pay 
Reduction 

Annual 
Deferral 

Annual Pay 
Reduction 

Funds In 
20 Years 

Funds In 
25 Years 

Funds In  
30 Years 

$50.00 
 

37.50 1300. 975 61,931 98,937 153,310 

$100.00 75.00 2600 1950 123,862 197,874 306,620 

$150.00 112.50 3900 2925 185,794 296,810 459,930 
 

$200.00 154.04 5200 4005 247,725 395,747 613,240 

$250.00 197.54 6500 5110 309,656 494,684 766,550 

$300.00 239.04 7800 6215 371,587 593,621 919,860 
 

$350.00 281.54 9100 7320 433,519 692,557 1 Million 



Mutual Funds 

n  Mutual Fund: an investment company that invests its 
shareholders’ money in a diversified portfolio of 
securities   
¨  Investors own a share of the fund proportionate to the amount of 

the investment 

n  First started in 1924 
n  Over 9,000 mutual funds available today 
n  More mutual funds in existence today than stocks listed 

on NYSE and AMEX combined 
n  Nearly half of all U.S. households own mutual funds 



: Mutual funds 
n  Pool your money with others to buy cash 

instruments, bonds, stocks and real assets 
n  Most funds would instantly diversify your 

money and provide professional manager 
n  Most funds used for intermediate to long-

range goals 
n  Watch fees, taxes, loads (sales 

commissions), strategy, liquidity, history 
n  Asset allocation funds and Lifecycle funds 

often are ideal for the beginning investor 
n  Have varying degrees of risk 

 

 
  



Attractions of Mutual Funds 

n  Diversification 
¨  Owning numerous securities reduces risk 

n  Professional management 
n  Ability to invest small amounts 
n  Service 

¨  Automatic reinvestment of dividends 
¨  Withdrawal plans 
¨  Exchange privileges 

n  Convenience 
¨  Easy to buy and sell; high liquidity 
¨  Funds handle recordkeeping 
¨  Easy to track prices 



Drawbacks of Mutual Funds 

n Substantial transaction costs 
¨ Management fee 
¨ Commission fees on load funds 

n  Lower-than-market performance 
¨ Consistently beating the market is difficult 
¨ Many mutual funds just keep even with overall 

stock market index 



Load and No-Load Funds 

n  Load fund: a mutual fund that charges a commission 
when shares are bought. 
¨  Typically sold through a broker 

n  No-load fund: a mutual fund that does not charge a 
commission when shares are bought. 
¨  Typically sold directly to investor by mutual fund 
¨  Cost savings tend to give investors a head start in achieving 

superior rates of return   

n  Low-load fund: a mutual fund that charges a small 
commission (2% to 3%) when shares are bought. 



Load and No-Load Funds 

n  Back-end load: a commission charged on the 
sale of shares in a mutual fund. 

n  12(b)-1 fee: fee charged by some mutual funds 
to cover management and other operating costs; 
amounts to as much as 1% of the average  
net assets. 

n  Multiple-class sales charge: different shares 
classes of the same mutual fund are offered with 
different fee structures. 



Investment Step 
Some of the larger Mutual Fund Companies 

¨  Vanguard (800) 662-7447 
¨  T Rowe Price (800) 638-5660 
¨  Fidelity (800) 544-7272 
   

  Steps 



Your Next Move 

n Take Massive Action  
n Do Not Procrastinate  
n Get Everyone Involved  
n Get An  Accountability Partner 
n Be Disciplined  
n Work Your Plan !!!!! 



Summary 
  Investing Steps 

¨ Budget and save 
¨ Determine what you need for your goals 
¨ Select account and people to work with  
¨ Get the match and automate investing 
¨ Monitor your plan 

Financial Perspectives 
¨ Money matters are spiritual matters because 

n  Money teaches gospel principles 
n  There is no freedom without financial freedom 



Summary 
1. Financial Perspectives 

¨ Money matters are spiritual matters because 
n  Money teaches gospel principles 
n  There is no freedom without financial freedom 

2. Investing Basics 
¨ Savings vs. Investing, Terms, Starting Early, 
¨   Investment Plan Vehicle (shopping cart) 

Investments (groceries) 



40 

Impacts 

When our financial world is out of 
alignment, so are our decisions 
¨  Impact on money, relationships, and 

ability to reach important goals 





Contact Information 

 
Charles Thomas 
 
Capital Financial Group 
Three Financial Centre 
900 S. Shackleford Rd Ste 300 
Little Rock, AR 72211 
 
501-978-1045 



Exchange-Traded Funds  
n  A basket of securities designed to track a specific  

market index 
n  Similar to index mutual funds 
n  Trade like individual stocks on stock exchanges 
n  Can buy and sell ETFs any time of the day 
n  Low management expenses due to limited trading by 

investment advisor 
n  Low turnover helps avoid taxes until ETF is sold 
n  Types of ETFs   

¨  “Diamonds” (DIA) track DJIA 
¨  “Spiders” (SPY) track S&P 500  
¨  “Qubes (QQQ) track NASDAQ 100 



Hedge Funds 

n  Not really mutual funds; private limited partnerships 
n  Not regulated by mutual fund regulations 

n  General partner runs fund and takes 10-20% of profits; 
limited partners are investors 

n  Only sold to “accredited investors”—net worth greater 
than $1,000,000 and/or annual income over $200,000 

n  Use arbitrage strategies, options, short sales and other 
other complex strategies 



Types of Mutual Funds 

n Growth Fund: primary goals are capital 
gains and long-term growth 
¨ Invest in large, well-established companies 

with above-average growth potential 

¨ Little or no dividend income 

¨ Moderately risk investments for more 
aggressive investors 



Types of Mutual Funds (cont’d) 

n  Aggressive Growth Fund: highly speculative 
mutual fund that seeks large profits from  
capital gains 
¨  Invest in small, unseasoned companies with high 

price/earnings ratios 
¨ Often look for turnaround situations 
¨ Prices are often highly volatile 
¨ High risk investments for very aggressive investors 



Types of Mutual Funds (cont’d) 

n  Value Fund: seeks stocks that are undervalued 
in the market 
¨ Focus is on intrinsic value of stocks and requires 

extensive fundamental analysis 
¨  Invest in stocks with low P/E ratios, high dividend 

yields and promising futures 
¨ Looks for undiscovered companies with potential for 

future growth 
¨ Less risky investments for relatively conservative 

investors looking for moderate growth 



Types of Mutual Funds (cont’d) 

n  Equity-income Fund: emphasizes current 
income and capital preservation 
¨ Focus is on high current income with some long-term 

capital appreciation 
¨  Invest in high-yielding common stocks, convertible 

securities or preferred stocks 
¨  Invests in “blue chip” stocks and other  

high-grade securities 
¨ Typically less price volatility than overall stock market 
¨ Less risky investments for relatively conservative 

investors looking for moderate growth 



Types of Mutual Funds (cont’d) 

n  Growth-and-Income Fund: seeks both  
long-term growth and current income, with 
primary emphasis on capital gains 
¨ Focus is on long-term capital appreciation with some 

high income to provide limited stability 
¨  Invest in blend of commons stocks and fixed-income 

securities, with up to 90% in common stocks 
¨ Moderate risk investments for investors who can 

tolerate moderate price volatility 



Types of Mutual Funds (cont’d) 

n  Bond Funds: invests in various kinds and 
grades of bonds, with income as primary 
objective 
¨ Advantages of bond funds over individual bonds: 

n  More liquid 
n  Offer high diversification 
n  Bond funds automatically reinvest interest 

¨ Lower risk investments for investors who are looking 
for steady income 

¨ Some price volatility occurs with changing  
interest rates 



Types of Bond Funds 

n  Government bond funds: invest in U.S. Treasury and 
agency securities. 

n  Mortgage-backed bond funds: invest in mortgage-
backed securities of U.S. government, such as GNMA’s. 

n  High-grade corporate bond funds: invest in corporate 
bonds rated triple-B or better. 

n  High-yield corporate bond funds: invest in lower rated 
corporate bonds (junk bonds). 

n  Convertible bond funds: invest in securities that can be 
converted into common stocks. 



Types of Bond Funds (cont’d) 

n  Municipal bond funds: invest in  
tax-exempt securities issued by states and  
political subdivisions 
¨ Single-state fund: invests in municipal issues of only 

one state to provide double tax-free income 
n  Intermediate-term bond funds: invest in bonds 

with maturities of 7 to 10 years or less 
n  Short-term bond funds: invest in bonds with 

maturities of 2 to 5 years 
¨ Often used as alternative to money market funds 

when interest rates are low 



Money Market Funds 

n  Invest in short-term securities with maturities of less than 
90 days 

n  Interest rates move up and down with market rates 
n  Trade at a constant net asset value of $1 per share 
n  Considered a safe, convenient investment to accumulate 

capital and temporarily store idle funds 
n  Types of money market funds: 

¨  General purpose: invests in all types of money market 
investments 

¨  Government securities: invest only in U.S. Treasury bills and 
other short-term government securities 

¨  Tax-exempt: invest in very short-term tax-exempt  
municipal securities 



Types of Mutual Funds 

n  Index Funds: buys and holds a portfolio of 
stocks (or bonds) equivalent to those in a 
specific  
market index 
¨ Objective is to match, not beat, the specific index 
¨ Strategy is buy-and-hold, which provides tax 

advantages with very little taxable capital gains 
¨ Operating costs are very low due to low turnover in 

investment portfolio 



Types of Mutual Funds (cont’d) 

n Sector Funds: investments are restricted 
to a particular segment of the market 
¨ Investments are concentrated in one specific 

industry sector 
¨ Objective is to produce capital gains 
¨ Considered speculative because limited 

diversification can increase investment risks 



Types of Mutual Funds (cont’d) 

n  Socially Responsible Funds: funds that actively and 
directly incorporate ethics and morality into the  
investment decision 
¨  Specific stocks are evaluated on financial criteria and moral, 

ethic or environmental tests 
¨  Stocks that do not meet these tests are not considered for the 

investment portfolio 
¨  Examples of excluded companies: 

n  Tobacco or alcohol 
n  Gambling 
n  Nuclear energy 

¨  Returns may be reduced due to limited investment opportunities 



Types of Mutual Funds (cont’d) 

n  Asset Allocation Funds: funds that spread 
investors’ money across stocks, bonds, and 
money market securities 
¨ Provides built-in asset allocation by professional 

investment manager 
¨ As market conditions change over time, the asset 

allocation mix changes as well 
¨ Provides convenience of “one-stop shopping” without 

having to own several mutual funds 



Types of Mutual Funds (cont’d) 

n  International Funds: funds that do all or most of their 
investing in foreign securities 
¨  Objective is to benefit from changes in: 

n  International market conditions 
n  Valuation of U.S. dollar 

¨  Funds can specialize in international stocks, bonds or money 
market securities 

¨  Funds can specialize in growth, value, aggressive growth and 
other types of stocks 

¨  Funds can specialize in specific countries or regions of the world 
¨  Considered fairly high-risk due to currency exchange risks 



Types of Mutual Funds (cont’d) 

n  International Funds: funds that do all or most of their 
investing in foreign securities 
¨  Objective is to benefit from changes in: 

n  International market conditions 
n  Valuation of U.S. dollar 

¨  Funds can specialize in international stocks, bonds or money 
market securities 

¨  Funds can specialize in growth, value, aggressive growth and 
other types of stocks 

¨  Funds can specialize in specific countries or regions of the world 
¨  Considered fairly high-risk due to currency exchange risks 



Mutual Fund Investor Services 

n Automatic investment plans 
¨ Regular investment from checking or savings 

account or paycheck 
¨ Monthly amounts as small as $25 
¨ Excellent way to build up investment over time 

n Automatic reinvestment of interest, 
dividends, and capital gains 

n Systematic withdrawal plans 



Mutual Fund  
Investor Services (cont’d) 
n Conversion (exchange) privileges 

¨ Load funds usually allow exchanges between 
mutual funds in the same fund family without 
paying additional sales loads 

n Phone switching 
n Easy establishment of retirement plans 
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 Trusting God 

n Financial decisions and investments 
should be marked by the following:   
¨ Purpose (versus impulse)  

Isa 28:16  Therefore thus says the Lord GOD: 
"Behold, I lay in Zion a stone for a foundation, A 
tried stone, a precious cornerstone, a sure 
foundation; Whoever believes will not act hastily. 

¨ Counsel (Pro 24:6) 
¨ Peace (validation by the Holy Spirit – James 

3:17) 
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  Motivation for Wealth  

n  God has called us to work to meet our needs 
and also as a witness to the world: 
 1Th 4:10-12 
 “… But we urge you, brethren, that you increase 
more and more; that you also aspire to lead a 
quiet life, to mind your own business, and to 
work with your own hands, as we commanded 
you, that you may walk properly toward those 
who are outside, and that you may lack nothing. 



How Do We Fix The Problem  

n  1. Good Planning 
n  2.Reduce your debt as income reduces. 
n  3.Pay yourself first. 
n  4.Use reverse saving for education, if you have to. 
n  5.Understand the benefits of being a business owner 
n  6.Minimize Taxes 
n  7.Increase Cash-Flow 
n  8.Use debt dollars and tax savings to create wealth !! 


